THE GREATER LYNCHBURG COMMUNITY
FOUNDATION AND SUBSIDIARY

CONSOLIDATED FINANCIAL STATEMENTS
AND SUPPLEMENTAL INFORMATION

As of and for the Years Ended
June 30, 2024 and 2023

A Charitable Community Trust

Parent Organization
Organized Under a Resolution and Declaration of Trust
dated on October 11, 1972,
as last amended on September 16, 2008

Subsidiary
Incorporated in Virginia on October 15, 1999



THE GREATER LYNCHBURG COMMUNITY FOUNDATION AND SUBSIDIARY

Mr. John M. Stone
Ms. Janice M. Marston

Ms. Susan G. Ackley

Mr. G. Carl Boggess

Ms. Jennifer Bryant-Foster
Ms. Regina W. Carter

Ms. Christina Delzingaro
Ms. Sarah Houck

Mr. Linzie B. Johnson

Mr. Roger Johnson

Board of Directors

Ex-Officio Board Members

Ms. Susan Cassidy
Mr. Derrick D. Dewalt
Ms. Stephanie Lyman

Mr. Steve Lamanna

Advisors to the Board

Mr. Stuart C. Fauber
Mr. Kenneth S. White

Trustees

Bank of America
Truist
Wells Fargo Bank

President

Ms. Kathryn C. Yarzebinski

Chair
Vice Chair

Ms. Janice M. Marston
Ms. Katrina Rice

Dr. Verna Sellers

Ms. Karen S. Simonton
Mr. John M. Stone

Mr. Shawn D. Stone
Dr. John Walker

Mr. John C. Waterworth



THE GREATER LYNCHBURG COMMUNITY FOUNDATION AND SUBSIDIARY
TABLE OF CONTENTS

REPORT OF INDEPENDENT AUDITOR ..o an e eanens 1
CONSOLIDATED FINANCIAL STATEMENTS
Consolidated Statements of FINGNCIAl POSIHION 1..ccc.vvviiieeceriiiiieieescesriieeeeeeeesssssssssseseessesessssnnssesesesaaasrssnseaeesnes 2
Consolidated Statements OF ACHVIHES . . ..ot oo st aissrss i faiibsissiis i s dns vvms 3-4
Consolidated Statements of FUNCHONAI EXPENSES. . ... iiiririeiiiiiiii it e e e ceeeeseneneaeanens 5-6
Consolidated Statements 6f Cash FlOWS .. osassissssmssiuss s iis it s s S sois s s st dovs sidsntin 7
Notes to the Consolidated FINancial StatemEnts ..........covvieeviiieeeiccciieer e eere et s eeeessearreereessesssssnnneees 8-22

SUPPLEMENTAL INFORMATION



DAVIDSON, DOYLE & HILTON

CERTIFIED PUBLIC ACCOUNTANTS

Report of Independent Auditors

The Board of Directors
The Greater Lynchburg Community Foundation and Subsidiary
Lynchburg, Virginia

Opinion

We have audited the accompanying financial statements of The Greater Lynchburg Community Foundation and
Subsidiary (the “Foundation”), a nonprofit organization, which comprise the statements of financial position as of June
30, 2024 and 2023, and the related statements of activities, functional expenses, and cash flows for the years then
ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of The Greater Lynchburg Community Foundation and Subsidiary as of June 30, 2024 and 2023, and the changes in
its net assets and its cash flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of The Greater Lynchburg Community
Foundation and Subsidiary and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about The Greater Lynchburg Community Foundation and
Subsidiary's ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
» Exercise professional judgment and maintain professional skepticism throughout the audit.

e ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.
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¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
The Greater Lynchburg Community Foundation and Subsidiary's internal control. Accordingly, no such
opinion is expressed.

= Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about The Greater Lynchburg Community Foundation and Subsidiary's ability to continue
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified
during the audit.

Report on Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The
Schedule of Investments and Schedule of Grants and Administration Expenses, pages 24-36, are presented for
purposes of additional analysis and are not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the financial statements or
lo the financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in all material
respects in relation to the financial statements as a whole.

MWDOJ& f/m:’\—’, e

Lynchburg, Virginia
December 9, 2024



THE GREATER LYNCHBURG COMMUNITY FOUNDATION AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2024 AND 2023

ASSETS
Cash
Money market funds

Total cash and cash equivalents

Investments
Contributions receivable

Interests in charitable remainder trusts held by others

Prepaid expenses

Accrued investment income

Property and equipment, net
Operating lease right-of-use asset, net
Assets held for sale

Total Assets

LIABILITIES AND NET ASSETS
Liabilities:

Grants payable

Accounts payable

Accrued expenses

Charitable gift annuity payable

Operating lease obligations

Funds held as agency endowments

Total Liabilities

Net Assets:
Without donor restrictions
Designated by the Board, operating reserve
Designated by the Board, endowment
Invested in property and equipment
Unrestricted

With donor restrictions
Purpose restrictions
Time restrictions
Perpetual in nature

Total Net Assets
Total Liabilities and Net Assets

y :
‘é The accompanying notes to the consolidated financial statements are an integral part of these statements.

2024 2023

$ 678,329 856,158
4,314,585 5,669,693
4,992,914 6,525,851
62,108,794 53,294,361
19,471 7,674
223,713 207,679
14,826 12,779
122,312 56,121
18,450 3.272

54,165 66,583

- 3,000

$ 67,554,645 60,177,320
$ 839,601 898,113
5,038 22,695

12,089 9,760
494,052 501,044
55,368 66,914
7,855,667 7,081,545
9,261,815 8,580,071
331,159 276,242
1,067,410 1,073,097
18,450 6,272
7,791,266 6,599,201
9,208,285 7,954,812
11,326,905 7,348,758
223,713 207,679
37,533,927 36,086,000
49,084,545 43,642,437
58,292,830 51,597,249

$ 67,554,645 60,177,320




THE GREATER LYNCHBURG COMMUNITY FOUNDATION AND SUBSIDIARY
CONSOLIDATED STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2024

Without Donor With Donor
Restrictions Restrictions Total
Revenues, Gains, and Other Support:
Contributions 5 175,933 % 2,107,557 $ 2,283,490
Operating fee income 62,041 - 62,041
Net investment income 286,360 904,170 1,190,530
Net realized and unrealized gain in
value of investments 1,616,466 4,306,798 5,923,264
Change in value of interests in charitable
remainder trusts held by others - 16,034 16,034
Charitable gift annuity adjustment - (11,609) (11,609)
Satisfaction of program restrictions 1,880,842 (1,880,842) -
Total Revenues, Gains,
and Other Support 4,021,642 5,442,108 9,463,750
Grants and Expenses:
Grants 2,279,790 - 2,279,790
Administration 486,838 - 486,838
Depreciation 1,541 - 1,541
Total Grants and Expenses 2,768,169 - 2,768,169
Increase in net assets 1,253,473 5,442,108 6,695,581
Net assets at beginning of year 7,954,812 43,642,437 51,597,249
Net assets at end of year $ 9,208,285 § 49,084,545 5 58,292,830

4

t" The accompanying notes to the consolidated financial statements are an integral part of these statements. 3



THE GREATER LYNCHBURG COMMUNITY FOUNDATION AND SUBSIDIARY
CONSOLIDATED STATEMENT OF ACTIVITIES (CONTINUED)

YEAR ENDED JUNE 30, 2023

Without Donor With Donor
Restrictions Restrictions Total
Revenues, Gains, and Other Support:
Contributions $ 213,876  $ 3,622,695 $ 3,836,571
Gifts in kind 5,000 - 5,000
Events income 32,276 - 32,276
Operating fee income 60,966 - 60,966
Net investment income 256,478 839,793 1,096,271
Net realized and unrealized gain in
value of investments 929,902 2,485,921 3,415,823
Change in value of interests in charitable
remainder trusts held by others - 7,518 7,518
Charitable gift annuity adjustment - (10,201) (10,201)
Satisfaction of program restrictions 1,962,989 (1,962,989) -
Total Revenues, Gains,
and Other Support 3,461,487 4,982,737 8,444,224
Grants and Expenses:
Grants 2,150,147 - 2,150,147
Administration 501,763 - 501,763
Depreciation 1,541 - 1,541
Total Grants and Expenses 2,653,451 - 2,653,451
Increase in net assets 808,036 4,982,737 5,790,773
Net assets at beginning of year 7,146,776 38,659,700 45,806,476
Net assets at end of year $ 7,954,812 § 43,642,437 $ 51,597,249

Ny .
‘a The accompanying notes to the consolidated financial statements are an integral part of these statements. 4



THE GREATER LYNCHBURG COMMUNITY FOUNDATION AND SUBSIDIARY

YEAR ENDED JUNE 30, 2024

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

Grants and Scholarships

Compensation of current officers, etc.

Other salaries and wages
Payroll taxes

Retirement match
Occupancy

Office expenses
Technology - software
Property maintenance
Insurance

Design and marketing services
Accounting fees

Consulting services

Annual report

Legal fees

Cleaning services
Depreciation

Dues

Parking fees

Conferences, meetings, etc.
Event expenses

SHARE expenses

Youth Philanthrophy expenses
Development

Total expenses

Program Management &
Services General Fundraising Total
$ 2,279,790 $ = $ g $ 2,279,790
48,416 24,208 48,416 121,040
58,396 58,396 29,198 145,990
8,100 4,050 8,100 20,250
2,307 2,307 1,152 5,766
- 19,370 - 19,370
5,185 13,213 7,173 25,571
13,498 13,498 6,749 33,745
- 950 - 950
- 6,249 - 6,249
20,851 - - 20,851
- 8,850 - 8,850
- 6,000 - 6,000
9,762 - - 9,762
- 1,620 - 1,620
- 3,000 - 3,000
- 1,541 - 1,541
- 6,906 - 6,906
- 1,950 - 1,950
- 5,879 - 5,879
- - 709 709
15,161 15,161 - 30,322
2,057 - - 2,057
- - 10,001 10,001
$ 2,463,523 $ 193,148 § 111,498 § 2,768,169

Ny . .
co The accompanying notes to the consolidated financial statements are an integral part of these statements. 5



THE GREATER LYNCHBURG COMMUNITY FOUNDATION AND SUBSIDIARY
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES (CONTINUED)

YEAR ENDED JUNE 30, 2023

Program Management &
Services General Fundraising Total
Grants and Scholarships $ 2,150,147 $ - 3 - $ 2,150,147
Compensation of current officers, efc. 46,382 23,191 46,382 115,955
Other salaries and wages 53,286 53,286 26,642 133,214
Payroll taxes 7,683 3,841 7,683 19,207
Retirement match 2,250 2,250 1,125 5,625
Occupancy - 18,704 - 18,704
Office expenses 4,810 15,537 5,270 25,617
Technology - software 13,772 13,772 6,886 34,430
Property maintenance - 1,350 - 1,350
Insurance - 5,047 - 5,047
Design and marketing services 37,603 - - 37,603
Accounting fees - 8,800 - 8,800
Consulting services - 6,000 - 6,000
Annual report 8,849 - - 8,849
Legal fees - 5,670 - 5,670
Cleaning services - 2,597 - 2,597
Depreciation - 1,541 - 1,541
Dues - 5977 - 5,977
Parking fees - 2,040 - 2,040
Conferences, meetings, etc. - 4,407 - 4,407
Event expenses - - 21,442 21,442
SHARE expenses 13,503 13,503 - 27,006
Development - - 12,223 12,223
Total expenses $ 2,338,285 ) 187,613 § 127,653 $ 2,653,451

t‘, The accompanying notes to the consolidated financial statements are an integral part of these statements. 6



THE GREATER LYNCHBURG COMMUNITY FOUNDATION AND SUBSIDIARY

YEARS ENDED JUNE 30, 2024 AND 2023

CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities:
Increase (decrease) in net assets
Adjustments to reconcile increase in net assets to
net cash used in operating activities:
Depreciation
Lease payments
Net (appreciation) depreciation of investments
Permanently restricted contributions
(Increase) decrease in interest in charitable remainder trusts
held by others

(Increase) Decrease in contributions receivable
(Increase) decrease in prepaid expenses
Increase in accrued investment income
Increase (decrease) in grants payable
(Decrease) increase in accounts payable
(Decrease) increase in accrued expenses
Decrease in charitable gift annuity payable
Increase in funds held as agency endowments

Net cash used in operating activities

Cash flows from investing activities:

Net purchases of investments
Cash paid for purchases of property and equipment

Net cash used in investing activities

Cash flows from financing activities:
Permanently restricted contributions

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental cash flow information related to leases:

Cash paid for amounts included in the measurement of lease liabilities:
Operating cash flows from operating leases

2024 2023
$ 6695581 $ 5,790,773
1,541 1,541
872 5,356
(5,923,264) (3,415,823)
(2,107,557) (3,622,695)
(16,034) (7,518)
(11,797) 8,508
(2,047) 2645
(66,191) (12,822)
(58,512) (51,280)
(17,657) (16,414)
2,329 2,792
(6,992) (8,399)
774,122 634,636
(735,606) (688,700)
(2,891,169) (2,445,334)
(13,719) -
(2,904,888) (2,445,334)
2,107,557 3,622,695
(1,532,937) 488,661
6,525,851 6,037,190
$ 4,992,914 $ 6,525,851
2024
$ 16,806

Ny .
‘a The accompanying notes to the consolidated financial statements are an integral part of these statements.

7



THE GREATER LYNCHBURG COMMUNITY FOUNDATION AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2024 AND 2023

Note 1—Organization and significant accounting policies

Organization — Greater Lynchburg Community Foundation (the “Foundation”) is a public charitable organization
formed October 11, 1972, for the purpose of receiving charitable contributions from the public, administering,
and investing those gift resources, and distributing the expendable portions of the resources and their earnings
for the benefit of charitable recipients in the City of Lynchburg and the Counties of Amherst, Appomattox,
Bedford, and Campbell. Four banks presently serve as Trustees of the funds. The Foundation is managed and
governed by a Board of Directors of 16 members. The directors are appointed for five-year terms by various
organizations and groups within the Foundation's service area, as specified in the Foundation resolution. The
Foundation consists of individual funds which are accounted for separately.

Basis of Consolidation — The consolidated financial statements include the accounts of the Greater Lynchburg
Community Foundation and The Greater Lynchburg Community Trust, Inc., its wholly-owned subsidiary.
Significant intercompany transactions and account balances have been eliminated in the consalidation.

Basis of Financial Statements — The consolidated financial statements are presented on the accrual basis of
accounting and in accordance with the currently adopted principles of accounting and reporting for not-for-profit
organizations. Separate accounts are maintained to monitor the activity and balances in individual funds. Net
assets, revenues, gains and losses are classified based on the existence or absence of donor imposed
restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

o Net Assets Without Donor Restrictions — Net assets available for use in general operations and not
subject to donor restrictions. The governing board has designated, from net assets without donor
restrictions, net assets for an operating reserve, board-designated endowment, and unrestricted grants.

* Net Assets With Donor Restrictions — Net assets subject to donor-imposed restrictions. Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time or
other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the
donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are released
when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for
which the resource was restricted has been fulfilled, or both.

Accounting for Investment Earnings and Gains and Losses — Interest and dividend income from the investment of
donor restricted net assets is presently all restricted for specific purposes or specific beneficiaries and is accounted
for in the donor restricted with purpose net asset category. Interest and dividend income from the investment of
donor restricted net assets is also restricted for the same specific purposes or specific beneficiaries and is
accounted for in the donor restricted with time restrictions net asset category. Interest and dividend income from
the investment of net assets without donor restrictions is unrestricted and is available for the Board of Directors to
expend at their discretion. Unrealized and realized gains and losses of donor restricted net assets are accounted
for in the donor restricted with time restrictions net asset category because all the income from the Foundation's
endowed funds has been restricted by donors for specific purposes. The investment earnings and the gains and
losses attributable to each fund are currently determined by an allocation process using the fair value of the
investments of each fund at the beginning of the quarterly allocation period.



THE GREATER LYNCHBURG COMMUNITY FOUNDATION AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2024 AND 2023

Note 1—Organization and significant accounting policies (continued)

Cash and Cash Equivalents — For purposes of the consolidated statements of cash flows, the Foundation
considers all unrestricted instruments with an initial maturity of three months or less to be cash equivalents. As
of June 30, 2024 and 2023, cash and cash equivalents consist of cash-on-demand deposits and money market
accounts. The Foundation places its cash and cash equivalents on deposit with financial institutions in the
United States. The Federal Deposit Insurance Corporation covers $250,000 for substantially all depository
accounts. During the year, the Foundation from time to time may have had amounts on deposit in excess of the
insured limits; however, the Foundation has not experienced losses in such accounts, and does not believe it is
exposed to any significant risk.

Contributions and Pledges Receivable — Contributions, including unconditional promises to give (pledges), are
recognized as with or without donor restrictions, depending on the existence and/or nature of any donor
restrictions, in the period received. Unconditional promises to give that are expected to be received after one
year are discounted at an appropriate discount rate, which approximates the Foundation's estimated borrowing
rate. Amortization of the discount is recorded as additional contribution revenue in accordance with donor-
imposed restrictions, if any, in the period received.

Conditional promises to give are not recognized until they become unconditional, that is, when the conditions on
which they depend are substantially met.

Property and Equipment — Property and equipment consists of furniture, computers, and computer software and
is stated at cost. Depreciation is computed using the straight-line method over the asset's estimated useful life,
ranging from three to fifteen years. Generally, it is the Foundation’s policy to capitalize property and equipment
that have an acquisition cost of $2,500 or more.

Accruals of Income and Expenses — Investment income and investment and custodial fees include those
amounts credited or charged by the various Foundation agents during each year. Any amounts that may be
accrued at the end of each year are not significant and are not included in the consolidated financial statements
until credited or charged in the subsequent year.

Administration Charges — Certain expenses, such as investment and custodial fees, are allocated directly to and
paid by the individual funds to which they apply. Other administrative expenses, such as the President's salary,
office expenses, and professional fees, are paid from the unrestricted net assets and are allocated to the other
funds based on a formula established by the Board of Directors.

Use of Estimates — The preparation of consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America (“GAAP") requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from
those estimates.

Donated Assets — Donated marketable securities and other noncash donations are recorded as contributions at
their fair values at the date of donation.

Fair Value Measurements — The Foundation follows the Fair Value Measurements topic of the Financial
Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC") Topic 820, which defines fair
value as the exchange price that would be received for an asset or paid to transfer a liability (an exit price) in the
principal or most advantageous market for the asset or liability in an orderly transaction value hierarchy which
requires an entity to maximize the use of observable inputs when measuring fair value.



THE GREATER LYNCHBURG COMMUNITY FOUNDATION AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2024 AND 2023

Note 1—Organization and significant accounting policies (continued)

The guidance describes three levels of inputs that may be used to measure fair value:

Level 1 — Inputs to the valuation methodology are quoted prices available in active markets for identical
investments as of the reporting date;
Level 2 — Inputs to the valuation methodology are other than quoted prices in active markets, which are

either directly or indirectly observable as of the reporting date, and fair value can be determined
through the use of models or other valuation methodologies; and

Level 3 — Inputs to the valuation methodology are unobservable inputs in situations where there is little or
no market activity for the asset or liability and the reporting entity makes estimates and
assumptions related to the pricing of the asset or liability including assumptions regarding risk.

A financial instrument’s level within the fair value hierarchy is based on the lowest level of any input that is
significant to the fair value measurement.

The carrying amounts reflected in the consolidated statements of financial position for cash and cash
equivalents, grants payable, and accounts payable approximate the respective fair values due to the short
maturities of those instruments and any differences being immaterial. The carrying amounts of contributions
receivable, charitable remainder Foundations held by others, and annuities payable approximate fair value upon
application of the discount rate used on future cash flows.

The carrying value of corporate stocks and mutual funds is fair value as amounts were derived from quoted
market prices in active markets and are considered Level 1 within the fair value hierarchy.

The Foundation has estimated the fair value of its investments in certain common collective Foundations on the
basis of the net asset value (“NAV") per share of the Foundations (or its equivalent) provided by the
administrator of the fund. The NAV is used as a practical expedient to measure fair value and is, therefore,
excluded from the classification in the fair value hierarchy. This practical expedient would not be used if it were
determined to be probable that the Foundation will sell the investment for an amount different from the reported
NAV.

The fair value of government obligations or bonds is determined based on a valuation model that uses inputs
that include interest rate yield curves and credit spreads similar to the obligation or bond in terms of issuer,
maturity, and seniority. These investments are generally categorized in Level 2 of the valuation hierarchy.

The fair value of corporate obligations is estimated using recently executed transactions, market price
quotations (where observable), or credit spreads. The spread data used is for the same maturity as the
obligation. Corporate obligations are generally categorized in Level 2 of the valuation hierarchy.

The Foundation is party to irrevocable charitable remainder Foundation agreements. The Foundation's interest
in these charitable remainder Foundations is reported at fair value which is calculated using appropriate
discount rates (3.6% and 3.6% as of June 30, 2024 and 2023, respectively) and actuarial assumptions. Due to
the significance of these unobservable inputs to the calculation of the fair value of the Foundation’s interest in
the charitable remainder Foundations, these assets are classified within Level 3 of the fair value hierarchy.

Agency endowment — The Foundation accepts assets from unaffiliated nonprofit organizations that name
themselves or their affiliates as the beneficiaries of the funds created. In accordance with GAAP, a liability to
the specified beneficiary has been established for the fair value of the funds. Revenues and expenses were
reported net of agency funds on the statements of activities. The Foundation maintains variance power and
legal ownership of agency endowment funds and as such, continues to report the funds as assets of the
Foundation.

10



THE GREATER LYNCHBURG COMMUNITY FOUNDATION AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2024 AND 2023

Note 1—Organization and significant accounting policies (continued)

Leases - The Foundation accounts for leases in accordance with FASB ASC 842. The Foundation determines if
an arrangement is a lease, or contains a lease, at inception of a contract and when terms of an existing contract
are changed. The Foundation determines if an arrangement conveys the right to use an identified asset and
whether the Foundation obtains substantially all of the economic benefits from and has the ability to direct the
use of the asset. The Foundation evaluates new and modified leases using the criteria outlined in FASB ASC
842 to determine whether they will be classified as operating leases or finance leases. The Foundation
recognizes a lease liability and right-of-use (ROU) asset at the commencement date of the lease. Beginning
January 1, 2022, operating lease ROU assets and related current and long-term portions of operating lease
liabilities have been presented in the balance sheet.

A lease liability is measured based on the present value of its future lease payments. Variable payments are
included in the future lease payments when those variable payments depend on an index or rate and are
measured using the index or rate at the commencement date. Lease payments, including variable payments
made based on an index rate, are remeasured when any of the following occur: (1) the lease is modified (and
the modification is not accounted for as a separate contract), (2) certain contingencies related to variable lease
payments are resolved, or (3) there is a reassessment of any of the following: the lease term, purchase options,
or amounts that are probable of being owed under a residual value guarantee. The discount rate is the rate
implicit in the lease if it is readily determinable; otherwise, the Foundation uses its incremental borrowing rate.
The implicit rates of the Foundation's leases are not readily determinable; accordingly, the Foundation uses its
incremental borrowing rate based on the information available at the commencement date for each lease. The
Foundation’s incremental borrowing rate for a lease is the rate of interest it would have to pay on a collateralized
basis to borrow an amount equal to the lease payments under similar terms and in a similar economic
environment and geographic location. The Foundation determines its incremental borrowing rates by starting
with the interest rates on recent borrowings and other observable market rates and adjusting those rates to
reflect differences in the amount of collateral and the payment terms of the leases.

A ROU asset is measured at the commencement date at the amount of the initially measured liability plus any
lease payments made to the lessor before or after commencement date, minus any lease incentives received,
plus any initial direct costs. Unless impaired, an operating ROU asset is subsequently measured throughout the
lease term at the amount of the lease liability (that is the present value of the remaining lease payments), plus
unamortized initial direct costs, plus (minus) any prepaid (accrued) lease payments, less the unamortized
balance of lease incentives received. Lease cost for operating lease payments is recognized on a straight-line
basis over the lease term. Finance lease ROU assets are subsequently measured throughout the lease term at
cost, net of accumulated amortization. Finance lease ROU assets are amortized on a straight-line basis over the
shorter of the lease term or the remaining useful life of the asset. Interest expense and amortization expense
are recorded in the statement of income for finance leases.

The Foundation has elected for all underlying classes of assets, to not recognize ROU assets and lease
liabilities for short-term leases that have a lease term of 12 months or less, but greater than 1 month at lease
commencement, and do not include an option to purchase the underlying asset that the Foundation is
reasonably certain to exercise. The Foundation recognizes lease cost associated with its short-term leases on a
straight-line basis over the lease term.

Functional Allocation of Expenses — The costs of activities have been summarized on a functional basis. The
statements of functional expenses present the natural classification detail of expenses by function. Accordingly,
certain costs have been allocated among the programs, management and general, and fundraising.

Subsequent Events — The Foundation has evaluated subsequent events through December 9, 2024, which is
the date the audit report was made available.
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THE GREATER LYNCHBURG COMMUNITY FOUNDATION AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2024 AND 2023

Note 2 — Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the balance sheet date, comprise the following:

2024 2023
Cash and cash equivalents $ 678,329 % 856,158
Unrestricted investments 4,314,585 5,669,693
$ 4,992,914 % 6,525,851

The Foundation's endowment funds consist of donor-restricted endowments and funds designated by the board
as endowments. Income from donor-restricted endowments is restricted for specific purposes, with the
exception of the amounts available for general use from Unrestricted funds. Donor-restricted endowment funds
are not available for general expenditure.

Note 3—Investments

Investments were comprised of the following at June 30:

2024 2023
Cash and cash equivalents:
Money market funds $ 4314585 $ 5,669,693
Investments:
Corporate stocks and mutual funds 52,932,752 45,151,336
Government bonds, corporate obligations, and fixed income securities 9,176,042 8,143,025
Total investments 62,108,794 53,294,361
Total b 66,423,379 § 58,964,054
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THE GREATER LYNCHBURG COMMUNITY FOUNDATION AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2024 AND 2023

Note 4—Contributions and pledges receivable

Pledges and contributions receivable at June 30 consist of the following:

2024 2023
Pledges $ 19,471  § 7,674
Contributions receivable - -
Total $ 19,471 % 7,674
Receivable in less than one year $ 20,250 % 8,000
Receivable in one to five years - -
20,250 8,000
Less discounts to present value (779) (326)
Total $ 19,471 $ 7,674

The Foundation considers contributions receivable to be fully collectible; accordingly, no allowance for doubtful
accounts is required. If amounts become uncollectible, they will be charged to operations when that
determination is made.

Note 5 — Gifts In-Kind

The Foundation received the following in-kind gifts for the year ended June 30, 2024 and 2023:

2024 2023
Event space $ - $ 3,000
Parking space - 400
Professional services - 1,350
Software - 250
$ - 3 5,000

Note 6—Interests in charitable remainder trusts held by others

The Foundation was party to three irrevocable charitable remainder trusts as of June 30, 2024 and 2023. Under
these charitable remainder trusts, the donors established and funded trusts with specified distributions to be
made to a designated beneficiary or beneficiaries over the trusts' terms. Upon termination of these trusts, the
Foundation will receive the remaining assets. The fair market value of the assets held in the charitable
remainder trusts totaled $325,191 and $308,520 at June 30, 2024 and 2023, respectively. The present value of
the charitable remainder trusts totaled $223,713 and $207,679 at June 30, 2024 and 2023, respectively.

The Foundation was also party to five revocable charitable remainder trusts as of June 30, 2024 and 2023,
respectively. The fair market value of the assets held in these trusts at June 30, 2024 and 2023 was $2,891,877
and $2,628,700 respectively. As the Foundation's interest in the charitable remainder trusts is revocable, no
amounts associated with these interests has been recorded in the consolidated financial statements.



THE GREATER LYNCHBURG COMMUNITY FOUNDATION AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2024 AND 2023

Note 7—Fair value measurements

See “fair value measurements” in Note 1 above for discussions of the methodologies and assumptions used to
determine the fair value of the Foundation's financial assets.

The following table summarizes the valuation of the Foundation's financial assets measured at fair value on a
recurring basis as of June 30, 2024, based on the level of input utilized to measure fair value:

As of June 30, 2024

Quoted Prices

in Active Significant Significant
Markets for Observable Unobservable Total
Identical Assets Inputs Inputs Fair
(Level 1) (Level 2) (Level 3) Value
Cash equivalents:
Money market funds $ 4314585 § - $ 4,314,585
Investments:
Corporate obligations - 5,210,944 5,210,944
Government bonds - 3,968,098 3,968,098
Corporate stock 23,081,852 - 23,081,852
Mutual funds 29,847,900 - 29,847,900
Total investments 52,929,752 9,179,042 62,108,794
Interests in charitable remainder -
trusts held by others - - 223,713 223,713
Total 3 57,244,337 $§ 9,179,042 § 223,713 & 66,647,092

The following table summarizes the valuation of the Foundation's financial assets and liabilities measured at fair
value on a recurring basis as of June 30, 2023, based on the level of input utilized to measure fair value:

As of June 30, 2023

Quoted Prices

in Active Significant Significant
Markets for Observable Unohservable Total
Identical Assets Inputs Inputs Fair
(Level 1) (Level 2) (Level 3) Value
Cash equivalents:
Money market funds $ 5,669,693 $ - $ 5,669,693
Investments:
Corporate obligations - 4,615,983 4,615,983
Government bonds - 3,527,042 3,527,042
Corporate stock 19,973,479 - 19,973,479
Mutual funds 25,177,857 - 25,177,857
Total investments 45,151,336 8,143,025 53,294,361
Interests in charitable remainder -
trusts held by others - - 207,679 207,679
Total $ 50,821,029 $ 8,143,025 207,679 § 59,171,733
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